I o

OBB debts risk the company’s privatisation

OBB’s losses in 2009 amounted to EUR 970 Million. The situation shows no signs of improvement this year
either, which made the Opposition in Austria demand the group’s privatisation to avoid collapse. The company
has also changed the leader. The new CEO Christian Kern has already drawn the attention of sceptics given his
background in the energy area, his lack of experience in railways and his close relationship with the governing
party, the SPO. However, OBB continues his expansion programme on the European market by launching an
innovative service in intermodal cargo transport, ISU Express.

BB's turnover in 2009 amounted

to EUR 5.75 Billion, 83.4 Mil-

lion less than in 2008. This year,
the company lost around EUR 300 Million
from a contract with Deutsche Bahn (DB),
the agreement which includes financial
speculations being concluded earlier than
scheduled to avoid even greater losses.
The group’s new CEQ, Christian Kern, de-
clared that during his mandate the group
would not engage in any activity based on
financial speculations.

OBB's new CEO was appointed at the
end of June 2010 and replaced Peter Klu-
gar. The central press says his appointment
was of political nature and he was a favour-
ite of the Social Democrat Party (SPO).

Apart from financial problems, OBB also
faces a scandal being in the spotlight of the
public opinion after it has been discovered
that the average retirement age for the com-
pany’s employees is 52, alot earlier than the
average retirement age of otherstate-owned
companies in Austria. In protest to this, but
also to criticise the extremely high level of
the group’s wage costs, the People’s Party
(OVP) has withdrawn its members from
OBB's Surveillance Council. The Austrian
Transport Minister Doris Bures has taken
a stand on the matter and proposed to raise
the retirement age starting 2011. The Aus-
trian official also said that urgent measures
needed to be taken to reduce losses since
major rail infrastructure investments are
under question. She gave the example of
the Koralm Tunnel project which was sup-
posed to connect the provinces of Styria
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and Carinthia or that of the Brennerbasis
Tunnel in Tyrol. All these problems have
forced some parliamentarians to demand
OBB’s privatisation hoping that this would
help the company reduce losses. Josef Buch-
er, leader of the Austrian opposition, has
expressed his position of reforming OBB
quite clear. He repeatedly declared that the
only thing that could avoid the company's
financial collapse was privatisation, talking
about OBB's real debts that might exceed
EUR 15 Billion. Josef Bucher says that the
most affected sectors should be listed on
the stock exchange and nominates freight
transport among the top of indebted
subsidies.

Despite difficulties, OBB-RCA
launches innovating freight
transport service

Despite these accusations and financial
problems which mainly affect the freight
transport sector, OBB's freight division,
Rail Cargo Austria (OBB-RCA), carries
on the expansion programme of the cur-
rent Central European market, In mid-June
2010, the companylaunched an innovating
service called Innovative Semi-Trailer Lifts
Envelope (ISU Express).

The service was launched on June 19 and
implies the transport of truck trailers in spe-
cially designed wagons. These trailers could
not be loaded in trains before the launch of
the ISU Express. The service is implement-
ed on a route from Wels (Austria) crossing
Hungary, Romania and Bulgaria to reach

[ by Alin Lupulescu ]

the Turkish border, near Stara Zagora (Bul-
garia). RCA was the first company to de-
velop the system which carries trailers and
trucks and will commercialise the system
through its OKOMBI subsidiary.

Up to 30 trailers can be carried in 15 spe-
cial wagons through the ISU Express. For
the beginning, the system will imply two
monthly journeys. The number of special
trains is expected to double by the end of
the year. The system has been developed
with the European research and develop-
ment programme for freight transport,
CREAM.

The new head of Intermodal Transport
Division Franz Dirnbauer declared that
trailer transport holds an important share
in European transport and 85% of these
trailers didn't have the necessary equip-
ments to enable their transport by means
of transport other than road, until the ISU
Express.m

3apgonxkeHHocTb «OBB»
PUCKYET NpuBecTy K
npuBaTU3aLuyu KOMnaHuu

[Torepu «OBB> 82009 rosy cocrapuau
970 muasuonos espo. He noxoxe, wto
B 3TOM FOAY CHTYALAsl MMEET IAHCHI Ha
BOCCTaHOBARHHE, DTO IPHBEAD K TOMY, UTO
OnnoauIs ABCTPUY HaYAAA TpeboBaTh
TIPUBATH3A UMK TPYTIIBL, UTOORL CiacTy
€& or koasanca. Bo raase kommnanun
HoBoe pykosoacTro. Hosoro aupexropa,
Kpucrnana Kepua, obujecrsenroe
MHEHHe IPHUHAAD HEMHOIO CAEPIKAHHO,
TIOCKOABKY OH AQ 3TOTO PaboTaa 5
BHGPPETH"!ECR'Dﬁ ﬂ@ﬂpﬁ HY Hero HET OIblTa
B JKeAe3HOAOp O HOM cekTope. Hecmorps
Ha 310, 8 «OBB>» npoaosxkaerca nponece
paciupeHia HA eBPONEHCKHE PHIHOK.
Komnanus sanyeruaa unnOBAIHOHAY IO
yeayry & ofiaacTu rpysomnepesosok, «ISU
Express», koropas npesycmarpusaer,
YTO JKEAESHOAOP K HBIA TPAHCTIOPT
NPHHUMAET HA cefs CyIeCTReHHAIH O6BEM
IepeBO30K ACPOKHOro Tpancnopra. Aupep
aperpuiickoit onnosuimy, Hose Byxep,
BBICTYIHA Hanfiosee JKECTKO 10 NOBOAY
pepopmuposanua «OBB», nosropuo
3ASABAAA, ITO TOABKO TIPHBATHU3ALMA MOKET
CTIACTH KOMITAHUIO OT PHHAHCOBOIO KPaxa,
Byxep cunraer, uto Ha Gupike AOAKHEL
NPHCYTCTBOBATE OTPACAU € HaubOABLIMMK
NOTEPAMH, HOMUHAAMZHPYS IEPEBO3KH
TOBAPOE MEPBLIMH B CIHUCKE AOAKHUKOB. I



